Address by Dr Shankar P Sharma, Vice Chairman, National Planning Commission at Nepal Development Forum Meeting held in Kathmandu on May 5, 2004.

Right Honorable Prime Minister

Honorable Finance Minister

Honorable Ministers

Vice President, The World Bank

Excellencies

Distinguished Delegates

Ladies and Gentlemen

It is indeed my honor and privilege to extend a warm welcome to all the distinguished participants and friends, who have gathered here today to participate in the Nepal Development Forum 2004. Let me wish you all a pleasant stay in Nepal.

At the last NDF 2002 Meeting, His Majesty’s Government was preparing the Tenth Plan, which is also the Poverty Reduction Strategy Paper. This Paper was completed only in April 2003. While the Plan was being prepared, so as not to lose anytime, HMGN initiated its implementation at the beginning of the fiscal year 2002/03. Thus the Plan has been under implementation for only about one and half years.

The Tenth Plan provides a sound and comprehensive framework within which all development partners can coordinate their development efforts in Nepal. Our development partners have already started doing so, which is a great satisfaction to us.

The PRSP, however, will only be as good as its implementation and its success will be measured by the extent to which it will have succeeded in delivering basic services and promoting economic and social inclusion of deprived communities and regions. Accordingly, a number of instruments have been initiated and implemented to achieve PRSP’s targets effectively. They include prioritization of projects and programs, preparation and implementation of Medium Term Expenditure Framework in order to increase and protect resource requirements for achieving the targets.

Furthermore, to ensure implementation of priority reforms, HMGN devised an Immediate Action Plan, which was effectively used to hold relevant agencies accountable for promised actions.

Similarly, as the programs managed by communities have been observed to be more effective, the Government has started devolving more functions and responsibilities to the communities. In the last 2 years, primary schools, basic health care and agriculture extension have been transferred to communities. Community involvement have also been either initiated or expanded in the distribution and expansion of electricity, expansion of water supply schemes, utilizing the agricultural fund and similar other rural development activities in recent years.

In addition, we have finalized an integrated framework for effectively monitoring poverty together with intermediate and final indicators. The framework has also been released today.  It is expected that with the effective implementation of the framework, the quality and coverage of the assessment will improve significantly.

The PRSP has recognized that the ongoing conflict is the biggest threat to national development. Accordingly, Government has been adopting modified and flexible modalities of implementation, especially in the conflict affected areas. The modalities will be discussed in detail in the main meeting.

Notwithstanding the difficult environment for the implementation of PRSP, considerable progress has been made in many areas in recent years, particularly in regaining macro-fiscal stability; reviving economic growth; prioritizing the public expenditure program; adopting community based approach in improving service delivery; improving financial sector and implementing anti-corruption strategy. Nevertheless, we still have to face numerous challenges in the implementation of PRSP.

The Government is fully committed to the effective implementation of poverty reduction strategy. We believe that a solid foundation has been created to make stronger efforts to reduce poverty. We are confident that the assessment of PRSP implementation and future reform agenda, which will be discussed in the present NDF Meeting, will be useful in further strengthening the implementation of PRSP. 

We would like to thank you all for supporting our Tenth Plan and its implementation, strongly.

I thank you for your attention.

